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Margin improvement…
PVR’s performance for the quarter ended September 2009 was on 
expected lines. Revenue grew by 49.15% YoY to Rs 134.28 crore in 
Q2FY11 on a consolidated basis. PVR’s core exhibition business 
registered a growth of 22.7% YoY to Rs 105 crore aided by a increase in 
Average Ticket prices (ATP). This was helped by a strong lineup of 
releases of key films like Once upon a time in Mumbai, Aisha, Peepli 
Live and Dabangg. The quarter saw occupancy rates decline by 3%, 
while Food & beverage spend increased 3.9% YoY. During the quarter, 
ATP increased by 10% at Rs160 and PVR entertained 5.7 million 
patrons with occupancy of 30%. PVR Blu-O’Ray, the bowling business 
continued to register flattish income; while the movie production and 
distribution businesses recorded income of Rs 29 crore. The Average 
Spend per Head grew by 9% to Rs. 199.70 YoY. EBITDA margins 
improved substantially to 24.55% compared to 17.49% in Q2FY10 and 
14.05% in Q1FY11. Interest expense though declined YoY, went up by 
11% QoQ. PAT grew by 39.29% to Rs 8.97 crore YoY and 76.92% QoQ.  
 
Ramp-up to provide visibility 
 PVR during the quarter added 6 screens taking the total to 142 screens 
across 33 properties. Going forward, the company has envisaged adding 
up to 44 screens in FY11 and 50 in FY12. For this rollout, PVR would be 
investing between Rs 120 crore to Rs 140 crore as capital expenditure in 
the next two years. PVR Blu-O would be adding one more property with 
26 lanes in March 2011 and another 2 properties in Bangalore and Pune 
by early FY12. 
 
Merger of Leisure World complete 
During the quarter, PVR has received the Delhi HC approval for the
merger of Leisure World (LW) with PVR with effective from 1st April, 
2010. Leisure World is a promoter owned company that owns Anupam 
Multiplex at Saket in South Delhi which had been given to PVR in 
management contract. As per the scheme of arrangement; 152 shares of 
PVR has been issued for every 100 shares held in LW.  This has led to a 
total issuance of 1.46 million shares and increased promoter stake to 
40.62%. The transaction is expected to be marginally EPS accretive in
FY11. 
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Earnings Update  

 PVR 

FY March 
(Rs 
Crore) Turnover EBITDA Net Profit EPS (Rs) 

BVPS 
(Rs) PE (X) 

Net Div 
Yield (%) P/BV (X) ROE (%) 

2010A 334.13 34.23 0.80 0.57 120.70 285.96 0.61% 1.35 0.47% 
2011E 541.29 89.34 26.19 10.23 126.43 15.93 0.61% 1.29 8.09% 
2012E 638.72 121.22 39.33 15.36 137.29 10.61 0.61% 1.19 11.19% 

 

Background: PVR Ltd is one of the leading 
multiplex chains in India with presence across the 
country. PVR also is into the film production and 
distribution business. PVR Pictures is a subsidiary 
of PVR Ltd, which has a 60% stake in the 
company. In order to diversify its revenue stream, 
PVR Ltd, is also venturing into retail 
entertainment and management of food courts. 
The joint venture - PVR Blu-o, is setting up 
bowling alleys, karaoke centres, ice skating rinks 
and gaming zones in and around its multiplexes 



 

 
Q2FY11 Results summary 

 

Particulars (in Rs. Crs) 
Q3 

FY10 
Q3 

FY09 YoY 
Q2 

FY10 QoQ Comments
             

Net Sales 134.28 90.03 49.15% 101.96 31.70% 
Higher 
ATP’s 

Expenses 101.32 74.28 36.40% 87.63 15.62%  
            
EBITDA 32.96 15.75 109.27% 14.33 130.01%  
Depreciation 16.42 6.32 159.81% 7.58 116.62%  
Other income 1.63 3.50 -53.43% 4.10 -60.24%  
interest 3.83 4.03  3.45 11.01%  
PBT 14.34 8.90 61.12% 7.40 93.78%  
Tax 4.61 2.13 116.43% 1.84 150.54%  
Minority interest 0.76 0.33  0.49    
PAT 8.97 6.44 39.29% 5.07 76.92%  
            

EBITDA margin 24.55% 17.49%  14.05%   
Higher F&B 

spend 
Tax rate 32.15% 23.93%  24.86%     
Net profit margin 6.68% 7.15%  4.97%     

 
 
Movie pipeline 
 
Strong movie pipeline including Hollywood releases coupled with an increasing screen presence is 
expected to help PVR sustain a healthy topline growth. Also, its production arm; PVR Pictures has lined 
up 2 more releases for FY11. Khele Hum Je Jaan Se, starring Abhishek Bachchan and Deepika Padukone 
and Rakeysh Om Prakash Mehra’s Mad Madder Maddest. 
 
Outlook 

 
PVR ltd is well-positioned to benefit from the multiplex revolution in India, given its strong positioning 
as formidable entertainment brand. The company’s diversified revenue mix and presence across the 
entire value chain; ensures a de-risked business model. Going forward the management expects 
occupancy rates to improve driven by an improved movie pipeline and lighter sports calendar. We 
continue to rate PVR Ltd an OUTPERFORMER with a price target of Rs.215. 
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DISCLAIMER:
The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about 
any and all of the subject securities or issuers; and (2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific 
recommendations or views expressed in this report. This report has been prepared on the basis of information that is already available in publicly accessible media or developed 
through analysis of  Cholamandalam Securities Limited.  Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no 
representation that it is accurate or complete.

The research analyst who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her personal opinions about any and all 
of the subject securities or issuers; and (2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
expressed in this report. This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of  Cholamandalam 
Securities Limited.  Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no representation that it is accurate or complete.

The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein  Cholamandalam Securities Limited reserves the 
right to make modifications and alterations to this statement as may be required from time to time without any prior approval.  Cholamandalam Securities Limited, its 
affiliates, directors and employees may from time to time, effect or have effected an own account transaction in or deal as agent in or for the securities mentioned in this 
report. The recipient should take this into account  before interpreting the report. 

This report is for private circulation and for information purposes only. It does not provide individually tailor-made investment advice and has been prepared without regard to 
any specific investment objectives, financial situation, or any particular needs of any of the persons who receive it. All investors may not find the securities discussed in this 
report to be suitable. Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies. Investors should seek the 
advice of a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a 
particular investment or strategy will depend on an investor’s individual preference. Past performance is not necessarily a guide to future performance.  Estimates of future 
prospects are based on assumptions that may not be realized. . Re-publication or redistribution in any form, in whole or in part, is prohibited.

STOCK RATINGS : Outperformer:>15% upside over the next 12 months; Marketperformer: trade within a +/-15% range over the next 12 months; underperformer:>15% 
downside over the next 12 months.
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